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independent Auditors’ Report

TO THE MEMBERS OF PPAP TECHNOLOGY PVT. LTD.
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.)

Report on the Standalone Ind AS Financial Statements

Opinion .

We have audited the accompanying standalone Ind AS financial statements of PPAP
TECHNOLOGY PVT. LTD. (the “Company”), which comprise the Balance Sheet as at
March 31, 2020, the Statement of Profit and Loss including, the statement of Other
Comprehensive Income, Cash Flow Statement and the Changes in Equity for the year
then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given
to us, the aforesaid standalone Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the state of affairs of the Company as
at March 31, 2020, its loss including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date. |

Basis of Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with
the Standards on Auditing (SAs) specified under section 143(10} of the Companies Act,
2013. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the standalone ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditors’ Report
Thereon

The Company’s Board of Directors is responsible for the preparation of other information.
The other information comprises the Director's report, Corporate Governance report,
Business responsible report and Management Discussion and Analysis of Annual report,
but does not include the Standalone Ind AS Financial Statements and our report thereon.
The Directors report, Corporate Governance report, Business responsible report and
Management Discussion and Analysis of Annual report is expected to be made available
to us after the date of this auditors’ report.
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Our opinion on the Standalone Ind AS Financial Statements does not cover the other
information and we will not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our
responsibility is to read the other information identified above when it becomes available
to us and, in doing so, consider whether the other information is materially inconsistent
with the Standalone Financial Statements or our knowledge obtained during the course of
our audit, or otherwise appedrs to.be materially misstated.

When we read such other information as and when made available to us and if we
conclude that there is a material misstatement therein, we are required to communicate
the matter to those charged with governance. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
Ind AS financial statements that give a true and fair view of the financial position and
financial performance including other comprehensive income, cash flows and changes in
equity of the company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards(Ind AS) specified under Section 133 of
the Companies Act,2013 read with the Companies (Indian Accounting Standards)
Rules,2015, (As amended). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible
for assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial
reporting process. '

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind
AS financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or erroraagare considered material if, individually
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or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder, we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also: -

1. ldentify and assess the risks of material misstatement of the standalcne financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

2. Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(1) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the standalone Ind AS financial statements or, if such disclosures are inadequate, to §
modify our opinion. Our conclusions are based on the audit evidence obtained up to ‘
the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

5. BEvaluate the overall presentation, structure and content of the standalone ind AS
financial statements, including the disclosures, and whether the standalone Ind AS
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone Ind AS financial
statements that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and gualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work: and (ii) to
evaluate the effect of any identified misstatements in the financial statements.
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We communicate with those charged with governance regarding, among other -
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with- relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016’, issued by the Central
Government of India in terms of sub-section 11 of section 143 of the Act (hereinafter
referred to as the “Order”), and on the basis of such checks of the books and records of
the Company as we considered appropriate and according to the information and
explanations given to us, we give in the Annexure | a statement on the matters specified
in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a. We have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of cur audit;

e pp—— gy —u

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from cur examination of those books,

c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with
by th,as is report are in agreement with the books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended.

e. On the basis of written representations received from the directors as on March 31,
2020 and taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2020 from being appointed as a director in terms of sub-section (2) of
section 164 of the Act.

f. In view of notification of ministry of corporate affairs dated 13" June 2017, read with
notification no. GSR 464E) dated 5" June 2015, clause (i) of section 143(3) of the
Companies Act in respect of internat financial controls is not applicable to the Company
during the year. '
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g. With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(18) of the Act, as amended, no
remuneration has been paid by the Company to its directors during the year.

h. With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors} Rules, 2014, in our opinion and to
" the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which could impact its
financial position.

ii.  The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For O P BAGLA & COLLP
CHARTERED ACCOUNTANTS
FRN. 000018N/N500691

(SA EV AGARWAL)

PLACE : NEW DELHI _ PARTNER
DATED:  23-05-2020 M.No. 408316
UDIN : 20091885AAAABA8204 '
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Annexure- | To Independent Auditors’ Report

Referred to in paragraph 1 under the heading “Report on other legatl and regulatory
requirements” of our report of even date to the members of PPAP TECHNOLOGY PVT.
LTD. on the financial statements as of and for the year ended March 31, 2020. :

1. In respept of the Company’s fixed assets:

a)

b)

The company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

Fixed assets were physically verified by the management during the year. No
material discrepancies were noticed on such physical verification.

There are no immovable properties held in the name of the company.

The Company does not have any inventories as on the date of Balance Sheet.
Therefore, requirements under clause 3(ii) are not applicable to the Company.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013. Accordingly, the provisions of clause 3(jii) (a),(b) and
(c) of the order are not applicable to the Company.

We are informed that the company has not granted any loans or provided any
guarantees, or given any security or made any investments requiring compliance
with provisions of section 185 and 186 of the Companies Act. Accordingly,
provisions of clause 3(iv) are not applicable to the Company.

According to the information and explanations given to us the company has not
accepted any deposits, in terms of the directives issued by the Reserve Bank of
India and the provisions of sections 73 to 76 or any other relevant provisions of
the Companies Act and the rules framed there under.

In respect of business activities of the company, maintenance of cost records
has not been specified by the Central Government under sub-section (i) of
section 148 of the Companies Act read with rules framed thereunder.

(a) As per information and explanations given to us, the company is generally
regular in depositing undisputed statutory dues including provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, goods and service tax, cess and other statutory
dues with the appropriate authorities. As informed to us there are no outstanding
statutory dues in arrears as at the last day of the financial year concerned for a
period of more than six months from the date they became payable.

A Limited Liability Partnership with LLP Registration No. AAM-4855
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b) There are no dues as on the balance sheet date in respect of income-tax, goods

and service tax, sales-tax, service-tax, duty of customs, duty of excise , value

added tax and cess which have not been deposited on account of any dispute.

The Company has not defaulted in repayment of loans or borrowings to any bank
or financial institution or government during the year. The Company did not have
any outstanding debentures during the year.

The company has not raised any money during the year by way of initial public
offer or further public offer (including debt instruments). Also, no amounts were
raised from term loans during the year.

Based upon the audit procedures and information and explanations given by the
management, we report that no fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the period covered by
our audit.

No remuneration has been paid by the Company to its directors during the year.
Therefore requirements under clause 3(xi) are not applicable to the Company.

The Company is not a Nidhi company and therefore clause 3(xii) of the Order
related to such companies is not applicable to the Company.

According to information and explanations given to us by the management, all
related party transactions are in compliance with the Section 188 of Companies
Act 2013. Necessary disclosures has been made in the financial statements as
required by the applicable accounting Standards. Further, provisions of section
177 of the Companies Act 2013 are not applicable to the company as the paid up
capital, turnover and borrowings are below the limit specified.

During the year, the Company has made private placement of shares. In respect
of the same, in our opinion, the Company has complied with the requirement of
Section 42 of the Act and the Rules framed thereunder. Further, in our opinion,
the amounts so raised have been used for the purposes for which the funds were
raised. During the year, the Company did not make preferential allotment of
shares and preferential allotment/ private placement of fully/partly convertible
debentures.

15. According to information and explanations given to us by the management, the

company has not entered into any non-cash transactions with any of its directors
or persons connected with the directors during the year. Therefore, clause 3(xv)
of the Order is not applicable.

A Limited Liability Partnership with LLP Registration No. AAM-4855
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16. The Company is not required to be registered under Section 45-|A of the
Reserve Bank of India Act, 1934.

For O PBAGLA & COLLP
CHARTERED ACCOUNTANTS
FRN. 000018N/N500091

PLACE: New Delhi (SANEEV AGARWAL)

DATED: 23-05-2020 ' PARTNER
UDIN : 20091885AAAABA8204 M.No. 408316 i
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PPAP TECHNOLOGY PRIVATE LIMITED
{FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.}
Balance Sheet as at 31 March, 2020

(Amhunl in Rupees, unless otherwise stated)

See accompanying notes no. 1 to 26 la the financial statements.

In terms of our report of even date attached
FOR O P BAGLA & COLLP
Chartered Accountants
FRN 000018N / N500091
L

Sanjeev rwal
Partner

Membership No: 408316

Place: New Delhi
Date: 23rd May, 2020
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Particulars Notes As at As at
31.03.2020 31.03.2019
| ASSETS
Non-current assets
Property, plant and equipment 3 74,809 -
Capital work-in-progress 4 59,66,237 -
Deferred tax assels (net} 5 99,736 -
Sub-total 61,40,782 -
Current assets
Financial assets
Cash and cash equivalents 6 66,76,620 25,052
Other financial assets 7 1,10,000 -
Other currenf assets 8 72,14,6845 -
Sub-total 1,40,01,465 25,052
Total Assets 2,01,42,247 25,052
] EQUITY AND LIABILITIES
Equity
Equity share capitat 9 1,80,00,000 1,00,000
Other Equily 10 {14,23.162) (86,630)
Sub-total 1,65,76,838 13,370
LIABILITIES
Current liabilities
Financial liabilities
Trade payables
_Total outstanding dues of micro enterprises and small - -
enterprises '
Total outstanding dues of creditors other than micro 1. 29,84.243 -
enterprises and small enterprises
Other Financiat Liabilities 12 5,22 466 11,682
Other current liabilities - - 13 - 58,700 : -
Sub-total 35,65,409 11,682
Total Equity and Liabilities 2,01,42,247 25,052
Significant Accounting Policies 182

For and on behalf of thg Board
PPAP Technolaogy Privpte Limited

At e

Abhishelk Jain Ramesh Chander Khanna
Director Director

N : 00137651 DiN : 08543872




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.)

Statement of Profit and Loss for the year ended 31st March, 2020
{Amount in Rupees, unless otherwise stated)

Year ended Year ended

Particulars Notes 31.03.2020 31.03.2019
| INCOME
Revenue From Operations - -
Total Revenue (I} - -
] EXPENSES
Cost of materials consumed - -
Changes in stock of finished goods, work-in progress - -
and stock-in-trade
Employee benefits expense 14 2,896,014 -
Depreciation and amottisation expense 3 4,944 -
Other expenses 15 1,06,460 16,702
Total expenses {Il) 4,07,418 16,702
m Profit I (loss) for the year from continuing (4,07,418) (16,702)
operations (I-11)
v Tax expense: 5
Current Tax - -
Deferred Tax (99,736} -
Vv Profit / (Loss) for the Year (IlI-IV) {3,07,682} {16,702}
Vi Other Comprehensive Income (OCI)
Items that will not be reclassified to profit or loss in
subsequent period
Re-measurement gains (losses) on defined benefit ) i
plans
Income tax effect - -
vii Total comprehensive income for the year, net of tax (3,07,682) (16,702)
VIl Earnings per Share {In Rupees) 20
Basic a_nd Dlluted_computed on the basis of profit from (0.76) (1.67)
computing cperations
Significant Accounting Policies 182
See accompanying notes no. 1 to 26 to the financial statements.
In terms of our report of even date attached For and on behalf of the Board
FOROPBAGLA&COLLP PPAP Technology Private Limited
Chartered Accountants
FRN 000018N f N500021 q 9 | \
Sanjeev al Abhishek Jain Ramesh Chander Khanna
Partner Director _Director
Membership No: 408316 DIN : 00137651 DIN : 08543872

Place: New Delhi
Date: 23rd May, 2020




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.}

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31st MARCH, 2020
{Amount in Rupees, unless otherwise slaled)

Particulars Year ended Year ended
31.03.2020 31.03.2019
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profil before tax (4,07,418) (16,702)
Adjusted for:
Deprecialion and amortisation expense 4,944 -
Qperating Profit before Working Capital Changes (4,02,474) {16,702)
Working capifal adjustmenls:
Decrease/ {Increase) in lrade and olher receivables (73,24,845) -
Movemenl in trade and olher payables 35,63,727 -
Cash Generated from Operafions {41,73,592) {16,702}
Direcl Taxes Refunded/ {Paid) - -
Nel Cash from operating activilies (41,73,592) {16,702)
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plani, equipment (60,45,990) -
Net Cash used in Investing Activities (60,45,290) -
C. CASH FLOW FROM FINANCING ACTIVITIES
Interas| expenses - -
Proceeds from isue of equily share capilal 1,79,00,000 -
Transaction cost of issue of equily share capital (10,28,850) -
MNel Cash flow from in Financing Activities 1,68,71,150 -
Met increase in Cash and Cash Equivalents {A+B+C) 66,51,568 (16,702)
Cash and Cash Equivalents Opening 25,052 41,754
Cash and Cash Equivalents Closing 66,756,620 25,052
Components of cash and cash equivalents
Cash on hand - -
Balance with banks:
On current accounls 66,76,620 25,052
Deposits wilh maturity of less than 3 months
Total 66,76,620 25,052
Significant Accounting Policies 182
See accompanying noles no. 1 10 26 to the financial slalements.
In terms of our reporl of even dale annexad For and on behalf of the Board
Far O P Bagla & CoLLP PPAP Technology Private Limited
Charlered Accouniants
FRN No. FBIN/NS00084 M
Abhlshek Jain Ramesh Chander Hhanna

Sanjeev Agarwal
Partnar
Membership No: 408316

Director Director
DIN : 00137651 DIN : 08543872

Place: New Delhi
Dale: 23rd May, 2020




PPAP TECHNOLOQGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LT}

Statement of Changes in Equity for the year ended 31st March, 2020
’ {Amounl in Rupees, unless alherwise slated)

Equity share capital

As at As al
31.03.2020 31.03.2019
Issued, subscribed and paid up capital {Refer note 9)
QOpening balance 1,00,000 +,00,000
Changes during lhe year 1,79,00,000 -
Closing balance 1,80,00,000 1,00,000
Qther equity
Parficulars Reserves and | ltems of OCI | Total equity
Surplus
As at 1 April 2018 (69,928) .- (69,928)
Additions : - - -
Net income / {loss) for the year (16,702) - (16,702}
Other comprehensive income - - -
Total (16,702) - (16,702)
At 31 March 2012 {86,630} - {86,630}
MNet income / {loss) for \he year {3,07,682) - (3,07,682)
Other comprehensive income - -
(3,94,312) - {3,94,312)
Transaclion cosls arising on share issue 10,258,850 - 10,28,850
At 31 March 2020 {14,23,162) - {14,23,162)
Significant Accounting Policies 18&2
See accempanying notes no. 1 to 26 lo lhe financial stalemenls.
FOROPBAGLA&COLLP For and en hehall of the Board
Charlered Accountants PPAP Technology Private Limited
FRN 000018N / N500091
\ P
1 /.—-—-_-
Sanjeev Ag Abhishek Jain Ramesh Chander Khanna
Parlner : Direclor Direclor
Membership No: 408316 DIN : 00137651 DIN : 08543872

Place: New Delhi
Dale: 23rd May, 2020




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP? AUTOMOTIVLE TECHNOLOGY PVT. LTD.)
Notes to financial statements for the year ended 315" March, 2020

1. Corporate Information

PPAP TECHNOLOGY PRIVATE LIMITED (FORMERLY PPAP AUTOMOTIVE

TECHNOLOGY PVT. LTD.) (the Company) is a private company domiciled in India
and is incorporated under the provisions of the Companies Act applicable in India. The

registered office of the company is [ocated at 54, Okhla Industrial Cstate, Phase Tl New
Delhi 110020.

The company, a wholly owned subsidiary of PPAP Automotive Limited is a trader of
automotive components. The financial statements of the company for the year ended 31st
March, 2020 were authorized for issue in accordance with a resofution of the directors on

23 May, 2020,

2 Significant Accounting Policies

21 Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)

Rules, 2(15.

The financial statements have been prepared on a going concern basis using historical cost
convention and on an acerual method of accounting, except for certain financial assets and
liabilities which are measured at fair value/ amortised cost.

The financial statements are presented in Indian Rupees (INR).
2.2 Summary of significant accounting policies
(a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after (he reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

e It is expected to be settled in normal operating cycle

e It is held primarily for the purpose of trading

e Itis due to be settied within twelve months after the reporting period, or

e There is no unconditional right to defer the scttlement of the liability for at least twelve

mounths after the reporting period
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and iabitities.




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.)
Notes to financial statements for the year ended 315 March, 2020

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

(b) Property, plant and equipment
i) Tangible assets

Property, plant and equipment are stated at cost [i.e., cost of acquisition or construction
inclusive of freight, erection and commissioning charges, non-refundable duties and taxes,
expenditure during construction period, borrowing costs (in case of a qualifying asset) upto
the date of acquisition/ installation], net of accumulated depreciation and accumulated
impairment losses, if any.

When significant parts of property, plant and equipment (identified individually as
component) are required to be replaced at intervals, the Company derecognizes the replaced
part, and recognizes the new part with its own associated useful life and it is depreciated
accordingly. Whenever major inspection/overhaul/repair is performed, its cost is recognized in
the carrying amount of respective assets as a replacement, if the recognition criteria are
satisfied. All other repair and maintenance costs are recognized in the statement of profit and
loss.

The present value of the expected cost for the decommissioning of an asset after its use is
included in the cost of the respective asset if the recognition criteria for a provision are met.

Property, plant and equipment are eliminated from financial statements, either on disposal or
when retired from active use. Losses/gains arising in case retirement/disposals of property,
plant and equipment are recognized in the statement of profit and loss in the year of
oceurrence.

Depreciation on property, plant and equipment are provided to the extent of depreciable
amount on the straight line (SLM) Method. Depreciation is provided at the rates and in the
manner prescribed in Schedule 11 to the Companies Act, 2013.

Leasehold Land and Leasehold Improvements are amortized over the period of the lease or
the useful life of the asset, whichever is lower.

The residual values, useful lives and methods of depreciation/amortization of property, plant
and equipment are reviewed at each financial ycar end and adjusted prospectively, if
appropriate.

ii) Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment /
services, etc. received at site for use in the projects.

All revenue expenses incurred during construction period, which are exclusively attributable
to acquisition / construction of fixed assets, are capitalized at the time of commissioning of
such assets,
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(¢) Impairment of Non-Financial Assets

The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other assets
or groups of assets. When the carrying amount of an asset or CGU excecds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.
Impairment losses of continuing operations, including impairment on inventories, are
recognised in the statement of profit and loss.

(d) Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:
e In the principal market for the assel or liability, or
o In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal ot the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liabitity, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assels and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest fevel input that is significant to the fair value measurement as a whole:
e Level | — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities
e Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable
e Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levellin the hierarchy by
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re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

(e) Foreign Currency Transactions

The Company’s financial statements are presented in INR, which is also its functional
currency.

Foreign currency {ransactions are initially recorded in functional currency using the exchange
rates at the date the transaction.

At each balance sheet date, foreign cutrency monetary items are reported using the exchange
rate prevailing at the year end.

Exchange differences arising on settlement or translation of monetary items are recognised in
statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated vsing the exchange rates at the dates of the initial transactions.

() Employee Benefits

All employee benefits that are expected to be settled wholly within twelve months after the
end of period in which the employee renders the related services are classified as short term
employee benefits. Benefits such as salaries, wages, short-term compensated absences, efc.
are recognized as expense during the period in which the employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when
employees have rendered the service entitling them to the contribution.

The Company's conttibution to the Provident Fund is remitted to provident fund authorities
and are based on a fixed percentage of the eligible employee's salary and debited to Statement

of Profit and Loss.

(g) Taxes
Crurrent income tix

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax faws used to compute the amount
are those that are enacted ot substantively enacted, at the reporting date in the countries where
the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tux

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial vepotjing purposes at the
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reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

o When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss

e In respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused fax credits and unused tax losses can
be utilised, except:

When the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a {ransaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss

In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the
extent that it is probable that the temporary differences will reverse in the foreseeable
future and taxabte profit will be available against which the temporary differences can be
utilised :

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured af the tax rates that are expected to apply in the
year when the asset is realised or the liability is seftled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority. .

Tax benefits acquired as part of a business combination, but not satisfying the criteria for
separate recognition at that date, are recognised subsequently if new information about facts
and circumstances change. Acquired deferred tax benefits recognised within the measurement
period reduce goodwill related to that acquisition if they result from new information obtained
about facts and circumstances existing at the acquisition date.

If the carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised

in OCI/ capital 1'esen've/g?{%11r§1:!1g on the principle explained for bargain jfhrchase gains. All
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other acquired tax benefits realised are recognised in profit or loss.

(h) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance
of the arrangement at the inception of (he transaction. The arrangement is, or conlains, a lease
if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

For arrangements entered into prior to 1 April 2016, the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of

transition.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease.

Finance leases arc capitalised at the commencement of the lease at the inception date fair
value of the leased property or, if lower, at the present value of the minimum lease payments.
Lease payments are apportioned between finance charges and reduction of the lease liability
so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are recognised in finance costs in the statement of profit and loss. Contingent rentals
are recognised as expenses in the periods in which they are incugred.

A feased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain ownership by the end of the lease term, the
asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expensc in the statement of profit and loss on a
straight-line basis over the lease terin however, rent expenses shall not be straight-lined, if
escalation in rentals is in line with expected inflationary cost.

(i) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, (he risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of timgis recognised as a

finance cost. é/




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.)
Notes to financial statements for the year ended 31t March, 2020

(j) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assels
Initinl recognifion and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are atiributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place {regular
way trades) are recognised on the trade date, ie., the date that the Company commits (o
purchase or sell the asset.

Subsequent measurement
Equity investmenfts

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading and contingent consideration recognised by an acquirer in a
business combination to which Ind AS103 applies are classified as at FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an equily instrument as at FVTOC, then all fair value
changes on the instrument, excluding dividends, are recognized in the OCIL. There is no
recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at [air value with all
changes recognized in the P&L.

Equity instruments in subsidiaries are carried at cost in separate financial statements.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s
consolidated balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred ils rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evalvates if and to what extent it has retained the
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of the risks and rewards of the asset, nor transferred control of the asset, ihe Company
continves fo recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has refained.

Continuing involvement that takes the form ofl a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.

Financial liabilities
Initial recognition and measurement

Financial liabilitics are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of Joans and
borrowings and payables, net of directly attributable fransaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

(k) Earnings Per Share

Basic carnings per equity share is computed by dividing the net profit after tax attributable to
the equity sharcholders by the weighted average number of equity shares outstanding during
the year. Diluted earnings per equity share is computed by dividing adjusted net profit after
tax by the aggregate of weighted average number of equity shares and dilutive potential equity
shares during the year.

{I) Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

(m) Recent Accounting Pronouncements

IndAS116Leases: On March 30,2019, Ministry of Corporate Affairs has notified Ind AS 116,
Leases. Ind AS 116 will replace the existing leases Standard, Ind AS 17 Leases, and related
Interpretations. The Standard sets out the principles for the recoghition, measurement,
presentation and disclosure of leases for both parties to a contract i.e., the lessee and the
lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to
recognize assets and liabilities for all leases with a term of more than twelve months, unless
the underlying asset is of low value. Currently, operating lease expenses are charged to the
statement of Profit & Loss. The Standard also contains enhanced disclosure requirements for
lessees. Ind AS 116 substantially carries forward the fessor accounting requirements in Ind AS
17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1,
2019. The standard permits two possible methods of transition:
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Accounting Policies, Changes in Accounting Estimates and Errors;
e Modified retrospective — Retrospectively, with the cumulative effect of initially applying
the Standard recognized at the date of initial application.

Under modified retrospective approach, the lessee records the lease liability as the present
value of the remaining lease payments, discounted at the incremental borrowing rate and the
right of use asset either as:

e Its carrying amount as if the standard had been applied since the commencement date,
but discounted at lessee’s incremental borrowing rate at the date of initial application or
s An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued
_lease payments related to that lease recognized under Ind AS 17 immediately before the
date of initial application.

Certain practical expedients are available under both the methods.

On completion of evaluation of the effect of adoption of Ind AS 116, the Company is
proposing to use the ‘Modified Retrospective Approach’ for transitioning to Ind AS 116, and
take the cumulative adjustment to retained earnings, on the date of initial application
(April1,2019). Accordingly, comparatives for the year ended March 31, 2019 will not be
retrospectively adjusted.

The management is in the view that there will be no material impacts due to implementation
of Ind AS 116.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments : On March 30, 2019,
Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income
Tax Treatments which is to be applied while performing the determination of taxable profit
(or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatmenis under Ind AS 12. According to the appendix,
companies need to determine the probability of the relevant tax authority accepting each tax
treatment, or group of tax treatments, that the companies have used or plan to use in their
income tax filing which has to be considered to compute the most likely amount or the
expected value of the tax treatment when delermining taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition - i) Full retrospective approach —
Under this approach, Appendix C will be applied retrospectively to each prior reporting
period presented in accordance with Tnd AS 8 — Accounting Policies, Changes in Accounting
Estimates and Errors, without using hindsight and 11) Retrospectively with cumulative effect
of initially applying Appendix C recognized by adjusting equity on initial application, without
adjusting comparatives. '

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or
after April 1,2019. The Company will adopt the standard on April 1, 2019 and has decided {0
adjust the cumulative effect in equity on the date of initial application i.e. April 1, 2019
without adjusting comparatives. The effect on adoption of Ind AS 12 Appendix C would be
insignificant in the standalone financial statements.

Amendment to Ind AS 12 — Income taxes : On Maich 30, 2019, Ministry of Corporate
Affairs issued amendments 1o the guidance in Ind AS 12, ‘Income Taxes’, in connection with
accounting for dividend distribution taxes. The amendment clarifies that an entity shall
recognise the income tax consequences of dividends in profit or loss, other comprehensive
income or equity according ta where the entity originally recognised those p t transactions or
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events. Effective date for application of this amendment is annual period beginning on or alter
April 1,2019. The Company does not have any impact on account of this amendment.

Amendment to Ind AS 19 — plan amendment, curtailiment or settlement- On March 30,
2019, Ministry of Corporate Affairs issued amendments (o Ind AS 19, ‘Employee Benefils’,
in connection with accounting for plan amendments, curtailments and settlements.

The amendments require an entity:

+ to use updated assumptions to determine current service cost and net interest for the
remainder of the period after a plan amendment, curtailment or settlement; and

« torecognise in profit or loss as part of past service cost, or a gain or loss on settlement, any
reduction in a surplus, even if that surplus was not previously recognised because of the
impact of the asset ceiling. Effective date for application of this amendment is annual
period beginning on or after April 1, 2019. The Company does not have any impact on
account of this amendment.

(1) Unless specifically stated to be otherwise, these policies are consistently followed.

2.3 Significant Accounting Judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities at the date of the financial statements. Estimates and assumptions are
continuously evaluated and are based on management’s experience and other factors,
incliding expectations of future events that are believed to be reasonable under the
circumstances. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

In particular, the Company has identified the following areas where significant judgements,
estimates and assumptions are required. Further information on each of these areas and how
they impact the various accounting policies are described below and also in the relevant notes
to the financial statements. Changes in estimates are accounted for prospectively.

Judgements

In the process of applying the Company’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognized in

the financial statements:

Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims
against the Company, including legal, contractor, land access and other claims. By their
nature, contingencies will be resolved only when one ot more uncertain future events occur or
fail to occur. The assessment of the existence, and potential quantum, of contingencies
inherently involves the exercise of significant judgments and the use of eslimates regarding

the outcome of future events.
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Listimates and assumptions

The key assumptions concerning the future and other key sources of eslimation uncertainty at
the reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and labilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the consolidated
financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market change ot circumstances arising beyond
the control of the Company. Such changes are reflected in the assumptions when they occur.

(a) Impairment of Non-Financial Assets

The Company assesses at each reporting date whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or CGU’s fair value less costs of disposal and its valve in
use. It is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets. Where the catrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal,
recent mnarket transactions ae taken into account. If no such transactions can be identified, an
appropriate valvation model is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded subsidiaries or other available fair value
indicators.

(b) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of Judgment
is required in estabtishing fair values. Judgements include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments.

() Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default
and expected loss rates. The Company uses judgments in making these assumptions and
selecting the inpuls to the impairment calculation, based on Company’s past history, existing
market conditions as well as forward looking estimates at the end of each reporting period.

au'
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Note 3 : Property, plant and equipment

{Amount in Rupees, unless otherwise stated)

Computer

Total

Cost

As at 1st April, 2018

Additions
Disposals

As at March 31, 2019

Additions
Disposals

79,753

As at March 31, 2020

79,783

Depreciation

As at 1st April, 2018

Depreciation charge for the year 2018-19
Disnosals

As at March 31, 2012

Depreciation charge for the year 2018-20
Disposals

4,944

As at March 31, 2020

4,944

Net book value :

As at March 31, 2020

74,809

As at March 31, 2019

Note 4 ; Capital work-in-progress

Plant &
Machinery

Pre Operative
Exp. Pending
Capitalization

Total

As at 1st April, 2018

Additions
Disposals / capitalizations

As at March 31, 2019

Additions
Disposals / capitalizations

46,05,617

13,60,619

59,66,237

As at March 31, 2020

46,05,617

13.60.618

59,66,237
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(Amount in Rupees, unless otherwise stated)
Note 5 : Income taxes

The major components of income tax expense for the year ended 31st March, 2020 and 31st March, 2019 are:
A. Statement of profit and loss

(i} Profit & loss section

As at As at
31.03.2020 31.03.2019
Current income tax charge - -
Deferred tax
Relating to origination and reversal of temporary differences (99,736) -
Income tax expense reported in the statement of profit & loss {99,736) -
{ii) OCI Section
Deferred tax related to items recognised in OCI during the year:
As at As at
31.03.2020 31.03.2019

Net loss / (gain) on Remeasurements of defined benefit plans - -

income tax charged fo OCI

D
1
1




PPAP TECHNQLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.}
Notes to Financial Statements for the year ended 31st March, 2020

B. Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for financial year ended 31st March, 2019 and 31st March,
2020.

As at As at
31.03.2020 31.03.2018
Accounting profit before tax from continuing operafions (4,07,418) {18,702)
Profit / (loss) before tax from a discontinued operation - -
Accounting profit before income tax (4,07,418) (16,702)
At india’'s statutory income tax - -
Adjustments in respect of current income tax of previous years - -
Net disallowances on which deferred tax is not recognised - -
Exempted income / deductions - -
Unabsorbed losses and depreciation carry forward and set off - -
At the effective income tax rate - -
Income tax expense reported in the statement of profit and loss - -
Incorme tax atiributable to a discontinued operation - -
C. Deferred tax
Deferred tax relates to the following:
Balance sheet Statement of profif and
loss [ OCI
As at As at Year ended Year ended
31.03.2020 31.03.2019 31.03.2020 31.03.2018
Unabsorbed losses and depreciation 99,736 . 99,736 -
Deferred tax (expense) [ income 99,736 -
Net deferred tax assets / (liabilities) _ 99,736 -
Reflected in the balance sheet as follows:
As at As at
31.03.2020 31.03.2019
Deferred tax assets 99,736 -
Deferred tax liabilities Abhishek Jain Ramesh Chander Khanna

Deferred tax liabilities, net Additional Dire -
DIN ; DB543872

Reconciliation of deferred tax liabilities (net)

As at As at
31.03.2020 31.03,2019

Opening balance - -
Tax (income) / expense during the period recognized in profit & loss (89,736) -
Tax (income) / expense during the period recognized in OCI
Closing balance

(69.736) -




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.)

Notes to financial statement for the year ended 31 March, 2020
(Amount in Rupees, uniess otherwise stated)

Note 6 : Cash and cash equivalent

Particulars As at As at
31.03.2020 31.03.2019
Balance with banks 66,76,620 25,052
Cash on hand - -
Total 66,76,620 25,052
Note 7 : Other financial assets
(Unsecured, considered good)
Current
As at As at
31.03.2020 31.03.2019
Security Deposits 1,10,000 -
Total 1,10,000 -
Break up of financial assets carried at amortised cost:
As at As at
31.03.2020 31.03.2019
Cash and Cash Equivalents 86,76,620 25,052
Other financial assets 1,10,000 -
Total 67,86,620 25,052
Note 8 ; Other current assets
(Unsecured, considered good)
As at As at
31.03.2020 31.03.2019
Advance to suppliers & contractors 61,23,533 -
Balances with government authorities 10,91,312 -
Total 72,14,845 -




PPAP TECHNOLOGY FRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.]

Notes to financlal statement for the year ended 31 March, 2020
{Amount in Rupess, unless otherwise slated)

As at As at
Particulars 31.03.2020 31.03.2018
Note 9 : Equlty Share capital
Aulhorised Share Capital
Equily share capilal
10,000 shares {PY 10,000 shares of par value of Rs. 10 each) 1,0G,000 1,00,000
Increase / { decrease) during Whe year. 99,90,000shares of par value of Rs. 10 each (P* 9.99,00,000 -
Total 10,00,00,000 1,00,000
Issued, subscribed and paid up capital
Equity share capilal
40,000 shares {PY 10,000 shares of par value of Rs. 10 each) 1,00,000 1,00,000
Changes in Equily share capital during Lhe year .17,50,00¢ shares ol par value of Rs. 1.79.00,000 )
10 each {PY Nif) . I

1,80,00,000 1,00,000

During the year, the company has issued equily shares. Fallowing is the reconciliation
of number of shares culslanding as at the beginning of the year and end of Ihe year.

Reconciliation of number of shares outstanding at the beginning and at the end of the year

Equity share capital
Number of shares

Particulars As at As at
31.03.2020 31.03.2019
Shares oulsianding at the beginning of the year 10,000 10,000
Shares issued during the year 17,90.000 -
Shaves oulstanding at the end of the year 18,00,000 10,000

Amaount of share capital

Particulars As at As at

31.03.2020 31.03.2019
Shares Capital at the beginning of the year 1,00,000 1,00,000
Shares issued during Lhe year 1,76,00,000 -
Shares Capital at the end of the year 1,80,00,000 1,00,000
Rights, preferances and restrictions attached to tha equity shares ’
The Company haa only one class of Issued, subscribed and paid up equity shares
having a par value of Rs, 10/~ each per share Each holder of equily shares is enlitied
1o one vale per share. in the evenl of iquidation of tha Company, the holders of equity
shases will be enlilled Lo receive remaining assels of the Campany, after dislribution of
alf prefereniial amounls. The diskribulion will be in proporiion fo ihe number of equily
shares held by ihe share holders.
Details of the Shareholders holding more than 5% shares In the Company

As at As at
31.03.2020 3.03.2019
Particulars Number of shares % of holding Number of shares % of holding
PPAP Aulemotive Limied - Holding Company 18.00,000 100% 4,000 A40%
- - 6,000 60%

Ajay Kumar Jain




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.)
Notes to financial statement for the year ended 31 March, 2020

{Amount in Rupees, uniess otherwise stated)

Note 10 : Other Equity

Retained earnings

As at 01st April, 2018

Profit/{loss) during the period

As at 31st March, 2019

Profit/(loss) during the period

Transaction costs of issue of equity share capital
As at 31st March, 2020

Total other equity as at
As at 31 March, 2020
As at 31 March, 2019

As at
31.03.2020

(69,928)
(16,702)

(86,630)
(3,07,682)
(10,28,850)

(14,23,162)

(14,23,162)
(86,630)




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT.LTD.)
Notes to financial statement for the year ended 31 March, 2020

(Amount in Rupees, unless otherwise stated)

Note 11 : Trade payables

Total outstanding dues of creditors other than micro
enterprises and small enterprises
Creditors for expenses

Total

Note 12 : Other Financial Liabilities

Provision for expenses

Total

Note 13 : Other Current Liabilities

Statutory dues payable

Total

As at As at
31.03.2020 31.03.2019
29,84,243 -
29,684,243 B

As at As at
31.03.2020 31.03.2019

5,22 466 11,682
5,22,466 11,682

As at As at

31.03.2020 31.03.2019
58,700
58,700 -

4




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.)
Notes to financial statement for the year ended 31 March, 2020

(Amount in Rupees, unless otherwise stated)

Year ended Year ended
31.03.2020 31.03.2019
Note 14. Employee benefits expense
Salaries and wages 2,86,966 -
Contribution to provident and other funds 9,048 -
Total 2,96,014 -
Year ended Year ended
31.03.2020 31.03.2019
Note 15 : Other expenses
Printing & stationery 826 -
Legal & Professional Charges 8,800 -
Bank charges 177 -
Fees & subscription 80,858 300
Miscellanecus Expenses 224 -
Auditor's Remuneration
-As Audit Fee 9,900 11,682
-For Tax matters 5,675 4,720
1,06,460 16,702

Total




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.)

Notes to Financial Statements for the year ended 31st March, 2020
(Amount in Rupess, unless otherwise stated)

Note 16 : Leases

Operating leases taken:
The Company has taken certain building on operating lease arrangements. The lease expense recognised in the pre

operalive expenses pending capitalization under capital work in progress is Rs, 2,20,000/- (March 31, 2019 Rs. nit}. The
future minimum lease payments under the lease are as follows:

Year ended Year ended
31.03.2020 31.03.2019

Not later than one year 19,80,000 -

Later than one year and not later than five years - -

Later than five years - -

Total 19,80,000 -
Note -17 Conmitments

i.. Estimated amowunt of contracts remaining to be execuled on capital account and not provided for
At March 31, 2020, the Company had commitments of Rs. 3,46,82,964/- (March 3 1,2019 Nil)

Note -18 Contingent liabilities
At March 31, 2020, the Company had contingent liabilily of Rs. Nil (March 3 [, 2019; Nil)




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TEGHNOLOGY PVT. LTD.)

Notes to Financial Statements for the year ended 31st March, 2020

(Amount in Rupees, unless otherwise stated)

Note 19 : Related party disclosures

A. List of related parties
(a) Holding Company 1. PPAP Automotive Limited

(b} Key Managerial Personnel
1. Mr. Ajay Kumar .Jain

2. Mr. Abhishek Jain
3. Mr. Ramesh Chander Khanna (wef 10/12/2019)

The following transactions were carried out with related parties in the ordinary course of business:

Related Party Transactions Period PPAP Automotive Ltd- Helding company
Security deposit given 31.03.2020 1,10,000
ydeposttg 31.03.2019 -
) 31.03.2020 1,79,00,000
Issue of equity shares Lt
31.03.2019 -
Rent paid 31.03.2020 2,20,000
31.03.2019 . -
Net outstanding balance :-
Related party transactions Period PPAP Automotive Limited
Trade Payable 31.03.2020 (25,600)
31.03.2019 -
Security deposit 31.03.2020 1,10,000
y dep 31,03.2019 )
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(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.}

Notes to Financial Statements for the year ended 31st March, 2020 )
(Amount in Rupees, untess otherwise stated)

Note -20 : Earning per share

Basic and Diluted EPS amounts are calcuiated by dividing the profit for the year aftributable fo equily holders of the Company by the weighted average
number of equity shares outstanding during the year.

Diluted EPS amounis are calculaled by dividing the profit attributable lo equity holders of the Company by the weighted average number of equity shares
autstanding during the year plus the weighted average number of equily shares thal would be issued on conversion of all the dilutive potential equity

shares into equity shares.

Particulars

! . Year ended Year ended

31.03.2020 31.03.2019

Profit attributabile to equity holders of the Company:
Continuing operalions (3,07,682) (16,702)
Discontinued operations - -
Profit attributable to equity holders for basic earnings {3,07,682} (16,702)
Dilution effect - -
Profit attributable to equity holders adjusted for dilution effect {3,07,682} (16,702)
E\ﬁ{qerg;aij Average number of equity shares used for computing earning per share (Basic & 4,05,328 10,000

* There have been no other transactions involving equity shares or potential equity shares beiween the reporting date and the date of authorisation of
these financial statemenis.

Earning Per Share - Continuing operations

Basic (0.76) {1.67)
Diluted (0.76) {1.67)
10 10

Face Value per equity share

S ————————— T —_—




PPAP TECHNOLOGY PRIVATE LIMITED
{(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT.LTD.)
Notes to Financial Statements for the year ended 31st March, 2020

21. Dues to Micro and Small Enterprises

(i)

(un

{Amount in Rupees, unless otherwise stated)

The dues to Micro and Small Enterprises as required under the Micro and Small Enterprises Development Act, 2006 to the extent information

available with the company is given below:

Particulars

31.03.2020

31.03.2019

The principal amount and the interest due thereon remaining unpaid to any supplier as at
the end of each accounting year:

Principal amount due to micro and small enterprises
Interest due on above

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006

along with the amounts of the payment made to the supplier beyond the appointed day
during each accounting year

The amount of interest due and payable for the period of delay in making payment {which
have been paid but beyond the appointed day during the year) but without adding the
interest specified under the MSMED Act 2008.

The amount of interest accrued and remaining unpaid at the end of each accounting year

The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small enterprise for

the purpose of disallowance as a deductible expendlture under section 23 of the MSMED
Act 2006
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PPAP'TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.)
Notes to Financial Statements for the year ended 31st March, 2020

{Amount in Rupees, unless octherwise stated)

22. Fair values measurementis

(i) Financial instruments by category

Particulars 31.03.2020 31.03.2019

FVTPL Amortised cost FVTPL- | Amortised cost
Financial assets
Cash and cash equivalents - 66,76.620 - 25,052
Other financial assets (current) - 1,10,000 - -
Total financial assets - 67,86,620 - 25,052
Financial liabilities
Trade payables - 29,84,243 -
Other financial liakilities {current) - 5,22 466 11,682.00
Total financial liabilities - 35,06,709 - 11,682.00

(ii} Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurements as a whole.

Level 1 : quoted (unadjusted) prices in active markets for identical assets or liabifities.

Level 2 : valuation technfques for which the lowest level inputs that has a significant effect on the fair value measurement are observable,
either directly or indirectly.

Level 3 : valuation techniques for which the lowest level input which has a significant effect on fair value measurement is not based on
observable market data.

The following table provides the fair value measurement hierarchy of the Company's assets and liabilities, other than those whose fair

values are close approximations of their carrying values. m{
> ﬂ




PPAP TECHNOLOGY PRIVATE LIMITED
(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT.LTD.)
Notes fo Financial Statements for the year ended 31st March, 2020 .
(Amount in Rupees, unless otherwise stated)
Financial assets and liabilities measured at fair vaiue - recurring fair value measurements for which fair values are disclosed at
31st March, 2020:

Fair value measurement using

Date of Total Quoted prices Significant Significant
valuation in active observable uncbservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
Financial assets 31.03.2020 - - - -

There have been no transfers between Level 1 and Level 2 during the period.

Financial assets and liabilities measured at fair value - recurring fair value measurements for which fair values are disclosed at 31

March 2019:
Fair value measurement using
Date of Total Quoted prices Significant Significant
valuation in active ocbssrvable unobservable
markets inputs inputs
{Level 1) {Level 2) {Level 3)
Financial assets 31.03.2019 - - - -

There have been no transfers between Level 1 and Level 2 during the pericd.

Valuation technique used to determine fair value:
For cash and cash equivalents, frade receivables, other financial asseis, trade payables and other current financial liabilities the
management assessed that they approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair values of the company's investments in mutual funds has been determinw/by multiplying the number of units held at the year end

to the closing NAV. - S ,>/
2
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PPAP TECHNOLOGY PRIVATE LIMITED
{FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.)
Notes to Financial Statements for the year ended 31st March, 2020

23. Financial risk management objectives and policies

The Company's principal financial liabilities, comprise trade payables, and creditors for expenses. The Company's principal financial assets include Irade
receivables, cash and shorl-term deposits/ loan Lhat derive directly from its operations. The company also holds FYTPL invesiments in quoted mutual funds.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the management of lhese risks. The
Company's senior management is supported by the Board of Directors that advises on financial risks and the appropriate financial risk governance framework for
ihe Company. The board provides assurance 1o the Company’s management that the Company’s financial risk activilies are govemned by appropriate policies and
procedures and thal financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives. The management
reviews and agrees policies for managing each of these risks, which are summarised below.

I. Market risk
Market risk is the risk that (he fair value of future cash flows of a financial insirument will fuctuale because of changes in market prices. Market risk comprises

three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instrumenis affecled by market risk
include, deposits and FVTPL investments.
The sensitivity analyses af the above mentioned risk in the following sections relate to the position as at 31 March 2020 and 31 March 2019.

The analyses exclude the impact of movements in market variabtes on: the carrying values of gratuily and other post-relirement obligations: provisions; and the nan-

financial assets and liabilities.

The following assumptions have been made in calculating the sensitivity analyses:
- The sensitivity of the relevant profit o loss item is the &ffect of the assumed changes in respective market risks. This is based on the financial assets and financial

liabiliies held al 31st March, 2020 and 31st March, 2018,

A. Interest rale tisk
interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interesl rates. The

Company's exposure lo the risk of changes in market interest rates is neglegible as the company does not have any borrowings.

B. Foreign currency sensiivity
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will flucluate because of changes in foreign exchange rates. The company’s

exposure to the risk of changes in foreign exchange rates relates primarily to the company’s operating activities (when revanue or &xpense is denominated in a
foreign currency). Foreign currency risk senslivity is the impact on the Company's profit before tax is due to changes in the fair value of monelary assets and
liabilitles. The company's exposure 1o foreign currency changes is neglegible as the company does not have ny forelgn currency receivables of payables.

1. Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer confraci, leading to a financial loss. The Company is

exposed to credil risk from iis operating aclivities {primarily trade receivables) and from its financing activilies, including deposits with banks and financial
institutions,

Credit risk from investments with banks and other financial institutions is managed by the Treasury functions in accordance with the management policies.
Investments of surplus funds are only made with approved countezpariies who meet the appropriate rating and/or other criteria, and are only made within approved
limits. The management continually re-assess the Company's policy and update as required. The limits are set to minimise the concentration of risks and therefore

miligate financial l0ss through counterparty failure.

The maximum credil risk exposure relating to financial assets is represented by the carrying value as at the Balance Sheet date

A. Trade receivables
Gustomer credit risk is managed by each business unil subject to the Company’s eslablished policy, procedures and control relating 1o customer credit risk
management. Credit quality of a customer is assessed based on an extensive credit review and individual credit limils are defined in accordance with Lhis

assessment. Gulstanding customer receivables are regularly monitored.
At the year end the Company does not have any bad debi risk since commercial operation have not started upto 31.03.2020.

An impairment analysis is perfarmed at each reporting dale on an individual basis far major clients. The calculation is based on historical data. The maximum
exposure o credit risk at the reporting dale is the carrying value of each class of financial assats disclosed in Note 22. The Company does not hold collateral as
sacurity. The Company evaluates lhe concentration of risk wilh respect to trade receivables as-tow, as its customers are located in several jurisdictions and operate

in largely independent markets.

B. Financial instruments and cash deposits
Credil risk from balances with banks and financial institutions is managed by the Company's treasury depariment in accordance with the Company's policy.

Investments of surplus funds are made only with approved counterparlies.

(Amounl in Rupees, unless clherwise siated)
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PPAP TECHNOLOGY PRIVATE LIMITED

(FORMERLY PPAP AUTOMOTIVE TECHNOLOGY PVT. LTD.}
Notes to Financial Statements for the vear ended 31st March, 2020

lIl. Liquidity risk

The Company's objective is 1o maintain a balance between continuity of funding and flexibility through the use of bank overdrafls.

The table below summarises the maturity profile of the Company's financial liabililies based on coniractual undiscounted payments.

Year ended

31.03.2020

Trade payables

| Other financial liabilities (current)

Year ended

31.03.2019

Trade payables

|Other financial liabilities (current)

V. Excessive risk concentration

Less than 3 3 to 12 months 110 5 years > b years Total
months
20,84,243 - - 20,684,243
5,22 468 - - 5,22, 466
- 35,06,702 - - 35,086,709
11,682 - - 11,662.00
11,682 - - 11,682

Concenlrations arise when a number of counterparties are engaged in similar business aclivities, or activities in the same geographical region, or have economic
fealures that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentralions
indicate the relative sensitivity of the Company's performance to developments affecting a particular industry. The company is in automotive compenents
manufaciuring business and the management have assessed fisk concentration as low.

Since the commercial opertion has not started uplo 31.03.202C, risk concen’

Particulars

Revenue from top customer {In %}
Revenue from top 10 customers {In %)

1.03.2020 31.03.2019

0.00% 0.00%
0.00% 0.00%

3\
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PPAP TECHNOLOGY PRIVATE LIMITED
{FORMERLY PFAP AUTOMOTIVE TECHNOLOGY PVT.LTD.)
Notes to Financial Statements for the year ended 31st March, 2020

{(Amount in Rupees, unless otherwise slated)
24 . Capital Management ) . o
The objective of the Company’s capital management structure is to ensure that there remains sufficient liquidity within the Company to carry
out commilted work programme requirements. The Company monitors the long term cash flow requirements of the business.in order to
assess the requirement for changes to the capital structure to meet that objective and to maintain flexibility.

The Company manages its capilal structure and makes adjustments lo it, in light of changes to economic conditions. Te maintain or adjust the
capital structure, the Company may adjust the dividend payment lo shareholders, return capital, issue new shares for cash, repay debt, put in
place new debt facilities or undertake other such restructuring activities as appropriate. No changes were made in the objeclives, policies or
processes during the year ended 31 March 2020.

Partner

Place: New Delhi

- 31.03.2020 31.03.2019
Trade payables . - 29784 ,243 -
Other financial liabilities (current) 5,22,466 11,682
Total Debts 35,06,709 11,682
Less: Cash and cash equivalents 66,76,620 25,052
Net debts {A) (31,69,911) {13,370)
Total equity (B} 1,65,76,838 13,370
Total debt and equity (C=A+B) 1,34,06,927 -
Gearing ratio (%) (A / C) NA NA

25. Balance confirmation
Debit and credit balance of trade payables and trade receivables to the extent not confirmed are subject to confirmaltion and reconciliation with

parties.

26. In the opinion of the Board of Directors and to the best of their knowledge and belief, the aggregate value of current assets on realisation
in the ordinary course of business will nol be less than the amount at which these are stated in the balance sheet.

In terms of our reporl of even date attachéed

FOROPBAGLA&COLLP For and on behalf of the Board
Chartered Accountants PPAP Technology Private Limited
FRN 000018N / N500091

Sanjeev:zl/) : Abhishek Jain Ramesh Chander Khanna

Director Direclor

Membership No: 408316 DIN : 00137651 DIN : 08543872

Date: 23rd May, 2020




